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OFFICIAL SEAL

SHEILA  BODINE
NOTARY PUBLIC - State of Arizona

GRAHAM COUNW
My Comm. Expires Aug. 17, 2010

Verde Lee Water Co., Inc.
PO Box 984
Clifton, AZ 85533-0984
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April 16, 2008

Arizona Corporation Commission
1200 West Washington Steet
Phoenix, AZ 85007

To Whom It May Concern:

This letter is to inform you that the attached letter of notification was delivered to the
local post office for delivery to all the current customers of Verde Lee Water Co., Inc. on
the afternoon of March 3 l , 2008. The notices were sent by US Post Office standard rate.

Sincerely,

Arizona Corporation Comroéssion8 <9 » 41 aw
Forrest G. Wilkerson DOCK

APR 292208

State of Arizona )
)ss

)County of Graham

On thls / 6 day of April, 2008, before me personally appeared Forrest G.
Wilkerson, whom I know personally, and acknowledged that he executed the same.

l

Sheila Bodine- Notary Public



NOTICE OF STAFF'S RECOMMENDED R.ATES FOR

VERDE LEE WATER COMPANY

Docket No. W-02096A-07-0460

On August 2, 2007, Verde Lee Water Company ("Company") filed an application
with the Arizona Corporation Commission for an overall revenue increase of
$l4,525, which is an increase of approximately 14.43 percent. Under the
Company's proposal, the typical residential customer on a 5/8" meter, using a
median usage of 6,625 gallons per month, would experience a monthly increase of

.77, or 14.5 percent.$4

The Commission's Utilities Division Staff ("Staff") has recommended an overall
revenue increase of $39,8l8, which an increase of approximately 39.56 percent.
Under Staffs proposal, the typical residential customer on a 5/8" meter, using a
median usage of 6,625 gallons per month, would experience a monthly increase of
$9.80, or 30.1 percent.

Customer input is an important part of the Comnlission's analysis of the
recommended rate structure. Customers should bring to the Commission's
attention any questions or concerns related to the Company's application,
including service, billing procedures or other factors important in determining the
reasonableness of the charges. Copies of the application and Staff' s
recommendation are available at the Company's offices 105 Lynx Road Clifton,
Arizona 85533 and the Commission's offices at 1200 w. Washington St. Phoenix,
Arizona 85007 and 400 West Congress, Suite 218, Tucson, Arizona 85701, for
public inspection during regular business hours and on the internet via the
Commission website ( uccnov)using the e-docket function. If you have
any questions about this application, you may contact tlle Company at (928) 687-
1887. If you wish to file written comments on the application or want iiirtzher
information you may contact the Customer Services Section of the Commission
by calling 1-800-222-7000 (Phoenix) or 1-800.535-0148 (Tucson). Written public
comments may also be filed by mailing the original and 13 copies (referencing
Docket Number W-02096A-07-0460) to the Commission's Docket Control, 1200
W. Washington St. Phoenix, AZ 85007.

Customer comments submitted in writing will be placed in the file, which the
Commission reviews prior to making its f inal decision on the Application. It is
important that customers wishing to contact the Commission do so by April 18.
2008 so that the Commission can consider customer coimnents and concerns in
reaching its decision.



EXECUTIVE SUMMARY
VERDE LEE WATER COMPANY. INC

DOCKET NO. W-02096A-07-0460

Verde Lee Water Company, Inc. ("Company") is engaged in the business of
providing water services to customers in the Verde Lee subdivision, approximately 4 %
miles southeast of Clifton, Arizona in Greenlee County. The Company provides water
service to approximately 185 metered customers. The Company's current rates were
effective June 9, 2000, per Commission's Decision No. 62623

The Company proposes an increase in revenue in the amount of $14,525. or 14.43
percent over test year revenue of $100,664. The Company's proposed total operating
revenue of $115,189 will produce an operating loss of $7,738 and no rate of return on the
Colnpany's original cost rate base ("OCRB") of $275,555. The Company's proposed
rates will increase the typical residential 5/8-inch meter customer's bill widl median
usage of 6,625 gallons from $32.89 to $37.66, an increase of $4.77 or 14.5 percent

Staff recommends an increase in revenue in the amount of $39,818. or 39.56
percent over test year revenue of $100,664. Staff" s recommended total operating revenue
of $140,482 will produce no operating income or loss for no rate of return on a Staff
adjusted OCRB of $490,644. Staffs recommended rates will increase the typical
residential 5/8-inch meter customer's bill with median usage of 6,625 gallons from
#32.89 to $42.78, an increase of $9.90 or 30.1 percent

Staff believes that the Company is, and will continue to be, under funded if the
Company's proposed rates are approved in this proceeding. Staff recommends that Staffs
rates be approved and that the Company be ordered to immediately re-notice its
customers to advise them of Staff's recommended rates so that ratepayers will have the
opportunity to respond or make public comment if they so desire. Staff also recommends
that the time clock be suspended for the application until such notice is provided

Copies of this letter have been mailed to all Verde Lee Customers per the
recommendation of the Arizona Corporation Commission



Rocky Manuz
PO Box 1692
Clifton, AZ 85533

Natalia Navarrete
5973 Wards Canyon
Clifton, AZ 85533

William Bagley
P.O. Box 110
Morenci, AZ 85540

Brent Perkins
6083 Wards Canyon Rd
Clifton, AZ 85533

Chris Alvarez (TP)
PO Box 730
Morenci, AZ 85540

Chris Alvarez (Res)
PO Box 730
Morenci, AZ 85540

Nellie Garcia
PO Box 162
Morenci, AZ 85540

Joseph Gomez #1
6381 Wards Canyon Rd
Clifton, AZ 85533

Ron Pearson
6445 Ward Canyon Road
Clifton, AZ 85533

Pete Delgado
6509 Ward Canyon Road
Clifton, AZ 85533

Sherri Wyatt
6509 Ward Canyon Road
Clifton, AZ 85533

Stacy Chavez
6521 Wards Canyon Rd
Clifton, Az 85533

Larry Avila
6549 Ward Canyon Road
Clifton, AZ 85533

Jack Lane
6605 Ward Canyon Road
Clifton, AZ 85533

Robert Randall
P.O. Box 1694
Clifton, Az 85533

Lorie Scalise
6944 Ward Canyon Rd
Clifton, Az 85533

David Manuz
6904 Wards Canyon Rd
Clifton, AZ 85533

Gerald D. Spivey, Jr.
6925 Wards Canyon Road
Clifton, AZ 85533

Robert Gomez
P O Box 801
Clifton, AZ 85540

Dale Lundeen
110 Hemlock Street
Clifton, AZ 85533

Karen Robledo
142 Hemlock Street
Clifton, AZ 85533

Alexandra Avila
26 Birch Street
Clifton, AZ 85533

Herb Aguilar
PO Box 596
Clifton, AZ 85533

Kim Grigsby
PO Box 1351
Clifton, AZ 85533

Jerald Randall
PO Box 284
Clifton, AZ 85533

Kirk Yardis
P O Box 263
Morenci, AZ 85540

Jesus Leyvas
P O Box 1215
Morenci. AZ 85540

.98

Clint Barry
380 Hemlock St
Clifton. AZ 85533

Stephenie Villescas
474 Hemlock
Clifton. AZ 85533



David Vawter
120 Verbena
Morenci, AZ 85540

Bonnie Tripp
496 Hemlock St
Clifton, AZ 85533

Rory Mullen
521 Hemlock Street
Clifton, Az 85533

Dennis Durr
P O Box 1384
Clifton, Az 85533

Shelly Rose
530 Hemlock St
Clifton, AZ 85533

Joe Guzzo
P o Box 1573
Clifton, Az 85533

James L. Laws
1001 Hackbery
Clifton, AZ 85533

Willie Garcia #3
PO Box 168
Clifton, Az 85533

Ian Ulibarri
P O Box 1046
Morenci, AZ 85540

Marshall w. Hagan
805 Hckberry Dr.
Clifton, AZ 85533

Jeff Davis
P O Box 973
Clifton, Az 85533

Bobby Kuykendall
719 Hackberry Drive
Clifton, AZ 85533

Robert Goodwin
701 Hackbarry Dr.
Clifton, Az 85538

Frank Johnston
429 Lake Drive
Clifton, AZ 85533

Larry Rains
311 Birch Street
Clifton, AZ 85533

William Nicklas
P O Box 1176
Clifton, AZ 85533

Robin Rainbolt
255 Birch St.
Clifton, AZ 85533

Ernesto Ruiz
P O Box 633
Clifton, Az 85533

Juan Romero
P O Box 1442
Clifton, Az 85533

Ernest Aguallo Sr.
174 Birch St.
Clifton, AZ 85533

Art Martinez
P o Box 1773
Cllifton, AZ 85533

Sonia Esquivel
PO Box 1251
Clifton, AZ 85533

Jackie Norton
74 Birch Street
Clifton, Az 85533

Samuel Bradley
P O Box 1028
Clifton, Az 85533

Linda Dure
PO Box 1384
Clifton, AZ 85533

Amalia Ochoa
P O Box 674
Morenci, AZ 85540

David Lucio
P o Box 607
Clifton, AZ 85533

Joanna Drake
PO Box 658
Morenci, AZ 85540

Daniel Sanchez, Sr.
94 A Spruce
Clifton, AZ 85533



Jim Leaman
53 Spruce st.
Clifton, AZ 85533

Mary Vigil
223 Hackberry Drive
Clifton, Az 85533

Raymond Sa\cido
265-B Hackberry Drive
Clifton, AZ 85533

A. p. Zepeda
265-A Hackberry Drive
Clifton, AZ 85533

Eduvina Rodela
291 Hackberry Road
Clifton, AZ 85533

Dennis Snodgrass
316 Hackberry
Clifton, AZ 85533

Ernest Aguallo Jr. (Res)
P O Box 1462
Clifton, AZ 85533

Andres Contreras
355 Hackberry Drive
Clifton, AZ 85533

Larry Christenson
356 Hackberry Drive
Clifton, AZ 85533

Connie Quintana
PO Box 1613
Clifton, AZ 85533

Orlando Lujan
424 Hackberry Drive
Clifton, AZ 85533

Raymond Cue to #1
425 Hackberry Drive
Clifton, Az 85533

Raymond Cue to #2
425 Hackberry Drive
Clifton, AZ 85533

Kenneth Powell
459 Hackberry Drive
Clifton, Az 85533

Mike Naccarati
633 Hackberry
Clifton, Az 85533

Raymond Flores #2
P O Box 95
Morena, AZ 85540

Claude Pennington
52 Lake Drive
Clifton, AZ 85533

Asks Yazzi
140 Lake Dr
Clifton, AZ 85533

Joe Nevarez
P O Box 109
Clifton, AZ 85533

Kenneth Grassell
209 Lake Drive
Clifton, AZ 85533

Rudy Pedregon
P O Box 35
Clifton, AZ 85533

Charles Bitner
P O Box 41
Clifton, AZ 85533

Steven Ray
290 Lake Drive
Clifton, Az 85533

James Ray
848 Hackberry
Clifton, AZ 85533

Bonnie Tracy
PO Box 942
Clifton, AZ 85533

Manuel Garcia
P O Box 1241
Morena, AZ 85540

Rudy Cisneros
408 Lake Drive
Clifton, AZ 85533

Mike Burns
218 Cougar Drive
Clifton, AZ 85533

Vicente M. Peru
P o Box 1112
Morenci, AZ 85540



Patrick D. Henry
271 Falcon Road
Clifton, AZ 85533

Frank L. Montoya
134 Cougar Dr.
Clifton, Az 85533

David Miller
109 Cougar Drive
Clifton, AZ 85533

Rowena Nelson
1777 Bobcat Drive
Clifton, AZ 85533

Bailey Smith
1695-A Bobcat Drive
Clifton, AZ 85533

Kim Henry
P o Box 528
Morenci, AZ 85540

Frank R. Chavez, Jr.
P O Box 213
Morenci, AZ 85540

Gale Sanders
156 Falcon Road
Clifton, AZ 85533

Frank Chavez, Sr.
P O Box 133
Morenci, AZ 85540

Monica Rivera
7656 E. Pecan St.
Tucson, AZ 85730-4306

Tony Salazar
P O Box 133
Morenci, AZ 85540

Walter F. Skinner
123 Buckhorn Road
Clifton, AZ 85533

Bill Reynolds
256 Buckhorn Rd
Clifton, AZ 85533

Frank Webster
278 Buckhorn Road
Clifton, AZ 85533

Rick Nutt
P O Box 631
Morenci, Az 85540

Cecilia Peru
P o Box 941
Morenci, AZ 85540

Betty Zan in
134 Puma PL
Clifton, AZ 85533

Michael Aguallo
1044 Magic Mountain Drive
Clifton, Az 85533

Willie Garcia #1
PO Box 168
Clifton, AZ 85533

Willie Garcia #2
PO Box 168
Clifton, AZ 85533

Harvey Sauls
876 Panther Drive
Clifton, AZ 85533

Huston Dunnigan #2
P O Box 245
Duncan, Az 85534

Huston Dunnigan #1
P O Box 245
Duncan, AZ 85534

Matt Gurtler
516 Buckhorn Street
Clifton, AZ 85533

Bobby Peru
981 Wildlife Drive
Clifton, Az 85533

Salvador Wile
887 Mountain Lion Drive
Clifton, AZ 85533

Dwayne Willard
P O Box 1242
Morena, AZ 85540

Tod Dalton
32 Elk Run
Clifton, AZ 85533

Ronnie Carter
788 Mountain Lion D
Clifton, AZ 85533

Jim Davis
281 Elk Run
Clifton, AZ 85533



Bernabe Morales
PO Box 523
Morenci, Az 85540

Judy Provence
292 Elk Run Rd
Clifton, AZ 85533

John Chacon (Res)
473 Elk Run Rd
Clifton, As 85533

John Chacon #1
473 Elk Run Rd
Clifton, Az 85533

Shaun Saballos
P O Box 364
Morenci, AZ 85540

Tomas J Villescas
PO Box 1004
Clifton, AZ 85533

Steve Lawrence
P O Box 454
Morenci, AZ 85540

Doni Lawrence
P o Box 180
Morena, AZ 85540

Jim Peru
PO Box 192
Clifton, AZ 85533

Edilberto Perez
P o Box 684
Cifton, Az 85533

Daniel McBride
P o Box 512
Clifton, AZ 85533

Abe Rivas, Jr.
684 Wildlife Drive
Clifton, Az 85533

Vince Buccellato
PO Box 318
Morenci, AZ 85540

Thomas Palmer
280 Lynx Road
Clifton, AZ 85533

Weldon v. Copeland
261 Lynx Road
Clifton, AZ 85533

Frank Naccarati
P O Box 22
Morenci, Az 85540

Bob Ross
105 Lynx Road
Clifton, AZ 85533

James Seballos
102 Lynx Road
Clifton, AZ 85533

Eric Patterson
157 Lynx Rd
Clifton, AZ 85533

Mike Val\ajos
559 Mt. Lion Drive
Clifton, AZ 85533

Adam Chacon
490 Mt. Lion Drive
Clifton, AZ 85533

mike Goodwin
485 Mountain Lion Dr.
Clifton, AZ 85533

Alex Armin
470 Wildlife
Clifton, AZ 85533

Sam Williams
309 Quail Run Road
Clifton, AZ 85533

Paul Horn
P O Box 183
Morenci, Az 85540

Maximo Nabor #2
P O Box 544
Clifton, AZ 85533

Charles Madrid
P O Box 436
Morenci, AZ 85540

Howard B. Barnett
P O Box 352
Clifton. AZ 85533

Julio Calderon
P O Box 908
Morenci. AZ 85540

Maximo Nabor #1
P O Box 544
Clifton. AZ 85533



Charles Madrid
PO Box 436
Morenci, AZ 85540

Debbie Mullen
269 Wildlife Drive
Clifton, AZ 85533

Charles DeJesus
P O Box 1167
Clifton, AZ 85533

Nick Castaneda
P O Box 1364
Clifton, AZ 85533

Larry Peters
247 Whitetail
Clifton, AZ 85533

Ronnie Alvarez
17 Whitetail Road
Clifton, AZ 85533

Anita Merino
P O Box 854
Cliflorl, AZ 85533

Ronald Ambrust
P O Box 1155
Clifton, AZ 85533

Rebecca Jurado
PO Box 564
Morenci, AZ 85540

Ethel Ruzila #2
1128 Pasadero Dr
Escondido, CA 92029

Ethel Ruzila TP #1
1128 Pasadero Dr
Escondido, CA 92029

Rogelio Pacheco
PO Box 1259
Morenci, AZ 85540

Roy D. Wyatt
149 Terrace Lane
Clifton, AZ 85533

Richard E. Grove
78 Terrace Lane
Clifton, AZ 85533

Victor Ruedas
P O Box 1115
Morenci, AZ 85540

Jimmy Gomez
P O Box 1105
Clifton, AZ 85533

Leland Harris
PO Box 16
Clifton, AZ 85533

John Naccarati
PO Box 547
Morenci, AZ 85540

James Adams
716 Bob Cat
Cliflorl, Az 85533

Robert Baca
870 Bobcat Drive
Clifton, Az 85533

Don Sweeney
926 Bobcat Dr.
Clifton, Az 85533

Chloe Freeman
970 Bobcat Drive
Clifton, AZ 85533

Ramiro Riot
P O Box 1204
Clifton, AZ 85533

Elizabeth Pollock
37 Bobcat Drive
Clifton, AZ 85533

Mary Sierra
P o Box 163
Morenci, AZ 85540

Stella Russel
PO Box 1622
Clifton, AZ 85533

Glibert Peru
83 owl Lane
Clifton, AZ 85533

Stan Fuja
1211 Bobcat Drive
Clifton, AZ 85533

Frank Andozola
PO Box 862
Clifton, AZ 85533

Victor M. Reyes
PO Box 1074
Clifton, AZ 85533



Joseph Gomez #2
6381 Wards Canyon
Clifton, AZ 85533

Santiago T. Vallescas
1286 Bobcat Drive
Clifton, AZ 85533

Sergio Urcadez
P O Box 38
Morena, AZ 85540

Celia Tavison
476 Hackberry Drive
Clifton, Az 85533

George Grover
P O Box 1194
Morenci, AZ 85540

Felix Macias
P O Box 1442
Clifton, AZ 85533

Tim Degenstein
17817 w. Marshall Ln,
Surprise, AZ 85588

William Web
PO Box 1181
Clifton, Az 85533

Roger Roberts
PO Box 1257
Clifton, AZ 85533

Ricky Patrick
708 Buckhorn Street
Clifton, AZ 85533

Jeremy Winters
99 Cougar Drive
Clifton, NM 85533

Lester Poague
PO Box 324
Morenci, AZ 85540

Raymond Flores #1
P O Box 95
Morenci, AZ 85540

Olivia B Rivera
PO Box 592
Clifton, AZ 85533

Paul Trujillo
95 Hemlock
Clifton, Az 85533

Ernest Aquallo, Jr. #1
P O Box 1462
Clifton, AZ 85533

Joseph Gomez #3
6381 Wards Canyon
Clifton, AZ 85533


